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Wonder What Mertz
Will Say Today?

Our

Spring
Opening
Of
All
That
Is
Desirable
And
'New
In
Men's
Woolens
Takes
Place

..Friday,

23rd,

Mertz & Meirtz,f
iXXth Century Tailors,I966 and 908 F Street.
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CONDITIONS IN CUBA
A Legazzid Bankng System Bad;

Needed.

MERCHANTS AS BANKER

Advantages of Paper Money a

Par.

DIE SPANISH CURRENCY

(Copyright, 1900, by J. D. Whelpley.)
HAVANA, March 17, 1900.

No one thing would contribute more t
Cuba's commercial prosperity and prog
ress than a legalized system of banks-
one in each of the larger cities of th
island. What is needed in every com

munity is some institution financiall:
able to transact an unlimited loan an,

discount business. What is needed b:
the business of the entire island is a sys
tem of paper money, the value of which
would always remain at par regardless o

the condition of the banks of issue. In
brief. Cuba needs a plentiful and stable
Supply of paper currency of unfluctuating
value.
Whether this could best be accomplished

by the establishment of one great paren
bank in Havana, with branches in all thi
provinces,-or whether it would be better to
lave independent banks in each locality
s an important question, but one of detail
the island is small, its business interests
are closely entwined, and the people who
would do most of the business with the
banks have investments in all parts o
'uta. Under these circumstances it mighbe best to establish a parent bank at Havana and have branches elsewhere, the
parent bank to be either a government in
titution out and out or else remain unde
the strict supervision and control of the
government authorities.

Banking in Cuba.
The banking of Cuba Is now done largely

by business firms. Nearly all of the large
rerchants have a banking department i1
their establishments. They loan their cus

tomers money, sell themogoods, buy thei
products, care for their surplus funds, and
n fact do everything except actually super
rise the business operations of their clients
hough even in this they often act in ad
visory capacity. These firms are heavy
operators, and possessed of large capital)ut they often reach the limit of theil
arrying capacity. They have on hand
totes given by their customers amountingImany thousands of dollars, and their
varehouses may be full of goods, not onl
or sale, bat held as security for loan
nade to their customers, pending a more
avorable market for tobacco, sugar, orwhatever it may be.
If there was a bank nearby of unques-
toned standing and practically unlimited
apital, the firms would take their paper
o this bank and discount the notes or
heir own indorsement. This would be a
rofitable business for the banks and for
he merchants. The former would mak<
safe short time loans at good interest and
he latter would again have their funds
tvailable for more business, which would;reatly increase with these new facilities.
Harmonious Buiness RelatIonn.

In course of time the banks would come

lirectly into a large amount of this busi
ness and the merchants would find it un

necessary to conduct a banking departmen
and more profitable to extend their com
mercial operations with their then avail
able capital. In a few years the business
rf Cuba would be on a very similar basli
to that conducted in the United States, and
this in itself would have a tendency to in
crease the trade and render business rela
tions more harmonious between the tw.
countries.
Nothing can be done during the America1

occupation in the way of establishing suet
a banking system until the Foraker resolu
tion is so amended so as to allow of char
ters being issued for the bank or banks. as
the case may be. It has been suggested
that the American banking laws could b
promulgated in Cuba with only such modi
tications as are necessary to bring then
into harmony with the customs of the le-
pie, the peculiar needs of the island an<
the laws of the land. The time is. hardi:
ripe for this, for the laws have yet to b
revised and codified. and until that is don
It would be difficult to establish a workini
basis.

Paper Money.
E.ua lly important with the lean featur

of these Cubain hanks wotld be the issue o

pap,-r mony. The eurrency of Cuba is nov
a variei as.:ortnont of American, Spanish
Fr.nlhd. , -rmat and English eoin, earl
with its fl:titu:iting rate of exchang . Thi
exchange flunetcitas not nily according t.
the price of bi!Is in New Yiork or Lconlon
but ilco according to the will or opportuni
ty of th. mote'. chang.-r, ati he is alwayre-eil to take a -vantage of the igniorane
or neeessity of his custimr. A system of
tony blased on that of th. 1'nited Siae
wonI worlk wimders for Cuban trade. bot I
for. en and domestie. for it would give
necr vaerying sta ndard of value. somethin!
inopssible unde!r the- pr"-ent circumnstances
No imue of paiw.lr mon-y should be au-

thorize or even thought of. however, uti
Stne dftinite =Cheme of finance is agree<
upon for the island. and most certainly no
a lrter bill shoul be printed until aniabso
lute guarantee has been given to the peopl.that the saui bill shouli he then and al
ways lit.rally as goodit as goll in any mone-
trani.saction if any kind whatsoever. Th
tiu bans, ilik, the lotple of all other coun
tries of unstable finances, have passed
through several experiences of paper mone-
which was fore.d upon them at par, fluctu-
ated in value more than the coin in circu
lation, andl finally sank below the possibili
ty of renmption and became practicallyworthless tn the hands of innocent holders,
It is doubtful whether anything lest thangovernlmetnt guarantee would ever estab
lis'h an issue' of papler motney in Cuba in th
confidence of the. ipeople to a sufficient de
gree to make it the money o~f the country.
Such a system oft paper money would b

a marviltous convenience and stimulus t,
tradie The ptresent system is vexatiou
andi cumnbersome. It brings some loss I:
nearly every commercial transactiont
hbuyer or seller atnd hampers In every wa:
the- free ceharnge of commodities anti th
extensiotn oft tradie. Spanish gold is th
usual basis o.f exchange. and it is of awk
wardl denomlnaitlons as compared with th
simple deirol system prevailing In th
t'nitedt States. The current small chang
of the coiuntry is SpanIsh silver, which
while nott tpassing at bullion value as due
the silver of MexIco, Is not as good a
American money or Spanish gold. The lis
might be c'.ntinuedl indefinitely. for eacl
coIn has a value oif Its own and this valu
is liable to change every twenty-four hoursIn every commercial establishment is
clerk who gives nearly all of his tIme to th
questIon of exchange and the translatIon o
money, taken in or paId out by his firnfrom one coinage to another.

Anercan Curremey.
American currency does not seem to b

making much natural headway In Cube
This is due partially to the fect that It Is,
new thing, but largely to the greater vale
of the American coins of sizes equal to tb
current Spanish pieces. LivIng is lear I
Cube for the foreigner with hin many need
and more complex tastes, but it would b
stIll dearer If be was not able to exchang
hIs American money for Spanish silve:The rate of. exchange will average abou
a128 In fiaih lvw La. -n 4fa- .

American money. This Spanish silver is
generally in the shape of twenty and forty-
cent pieces. The former is called a "pese-
ta" and is the basis on which all the minor
transactions of a day's expenditure are
based.
The use of the peseta in Cuba is much

that of the twenty-five-cent piece, or quar-
ter, in the United States. The cab driver
expects only a peseta for his drive, cigars
are sold one or more for a peseta, drinks
likewise. If American money was to take
the place of the Spanish silver, the quarter
would have to take the place of the peseta,
worth only sixtee cents. It has often been
remarked by Americans In France that the
franc, worth twenty cents, was an econom-
ical division of the dollar, for the quarter
in the United States. .with only four to the
dollar, rarely secures more service or ma-
terial than does the franc, or one-fifth of a
dollar. In France. The same good words
may be said for the peseta of Cuba. The
price of living would unavoidably increase
should it be displaced by the American
quarter

A Large Inntitution.
There is only one fegular bank in Cuba

of any size which survived the war. This
is the Banco Espanol de la Isla de Cuba of
Havana. It is a large institution, with a
capital claimed to be $5.It.tMet. This bank
transacted much of the government busi-
ness during the Spanish occupation. and
was owned by Spanish canital. When the
Americans first went to Havana this bank
did their business for them. and it is claimed
that American capital purchased an interest
in the business about that time. This bank
has no money issue such as is needed bythe people, and, as stated, past experienceshave made the Cubans shy of all bank
paper. There is little contact now betweenthis bank and the American interests, andlittle seems to be known by the public ofits interests or the extent of its operations.Such b.:nking facilities. using the word inthe American sense, as Cuba now has are
supplied by branch offices of several Amer-ican trust companies which have establishedthemselves in Havana. These companieshandle the government and army funds,buy and sell exchange, and act as bankersfor the few Americans now doing businessin Cuha. They have not as yet branchedout very extensively into loans. for appar-ent reasons. It was announced a short time
ago that the Spanish bank had set aside$1.'s,2% for agricultural loans. This maybe so. but the amount is but a small frac-t'on of the money which could find safe andprofitable employment In Cuba if the coun-try was provided with a banking systemsimilar to that enjoyed by the UnitedStates. Cuba is not ready for that yet, butthe needs of it is one of the strongest rea-sons for hurrying on the readjustment ofthe laws and the government now in pro-gress.

GOING TO NEW YORK.

Cavalry From Fort Myer and ArtilleryFrom Washington Barracks.
Under ruthority of the Secretary of War

the following troops have been designated
to attend and participate In the militaryathl-tic league tournament to be held at
Madison Square Garden, New York city,March 25-:31
A detachment of the :td Cavalry. not to

exceed sixty men, with horses, and with a
proper compl-ment of officers, from Fort
Myer. Va. The detachment will leave Fort
Myer for New York on Sunday, March -,
in time to arrive at New York on the after-
noon of the same day.
A platoon of Light hattery M. 7th Artil-lery, from Washington barracks. D. C.,under a commisaioned officer. This platoonwill arrange to leave Washington on Sun-day. March 2.. in sufficient time to arriveat Madison Square Garden, New York, onthe afternoon of the same day.A detachromnt of the 1.th Infantry andband. from Fort Columbus. N. Y., under aciommiseneil officer. to report daily.The e immanding officers of the posts in-dicated will correspond promptly with Col('harices Ht. I uscomb. National Guard. stateof New York. president of the MilitaryAthletie League, and will arrange with himfor the transportation of their commandsto New York and return to station, whichis to be provided by the league, and thegovernment is to be put to no expense bythe movements. They will also arrangewith him all the details pertaining to thequarters and supply of the men and theirhorses during their absence from statti,and the events and Oxercises in which theband and the respective organizations shallparticente.

NATIVE PHILIPPINE BAND.
It In Proposed to Make a Tour of the

Principal Cities.
While Prof. Mindt was in the Philip-pines as chief musician of the band of theEth U. S. Artillery he utilized his leisure

time in organizing a band of natives and
instructing them in the technical use of va-
rious band instruments. Owing to the
natural taste of the people for music and
their aptness in acquiring a knowledge of
the vreous instruments, he succeeded in or-
ganizing a band of considerable merit. Per-
sons who have heard It perform say that
the band compares favorably from an ar-
titile standpoint with American bands. Prof.Mindt. who is now in this country, has up-plied to the War Department for authorityti bring this native band, numbering eightyoiees. to the United States for a concert
:our of the Principal cities, and for generaledtucational purposes. In case the authori-
ties are favorably disposed toward the
piroplosition. It is suggested that the free
try in Manila of eighty new Americanmistrumn-ts for the use of the band beaw. horized. and that the band be given free

tranportation to Sun Francisco on one of
the rei'ular military transports.
Beore acting upon this applieation the

officials of the War Department will confer
with treasury officials, to sec whether it
can b" grainted without violation of immi-
gration or the alien contract labor law.

BRITISH TREATY CONSIDERED.

Disposal of Entaten of Those Dying In
an Alien Country.

The treaty between the United States and
Great Britain regulating the disposal of the
estates of deceased citizens of one country
who may die in the other, was considered
by the Senate in executive session late yes-
terday afternoon.
Senator Wolcott of the committee on for-

eign retations had charge of the treaty, and
explained that it was the same in text as
the one which had failed of ratification at-
the last session of Congress on account of
the limitation of the session. He explained
the legal bearing of the agreement, sayingthat it covered practically the same ground
as trestles with other countries on the same
subject.
Senator Davis. chairman of the commItteeoin foreIgn relations, also tmade a statement

In support of the treaty.
Senator Bacon of the same committeecriticised the treaty as conferring a power

upon the federal government In the regulat-
tionof estates which was an Infringement
upon the rights of the states and territo-
ries. He pointed out that the pending
treaty goes farther than any agreementwith any other power in the infringement
of this right, and he especially criticisedthe authority granted by the treaty to theQueen of England or the President of theU'nited Stts to extend the provisions of
the treaty to dependencies.
The treaty was amended by strikIng Out

the time lermit for ratification, which madeit expire on the 2d instant.
No vote was reached, and when the Sen-ate adjourned there was an understanding

that the matter should again be tsan up
today.

M.Jamnes E. Boyd, assistant attorney
general. ham rendered san opinion to thue
Secretary of the Treasury, which is ap-
proved by the Attorney. General, that "call.Ioans" are not stampable am mortgages or
pledges of property to mactare the payment
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OPPOSED,ITHE LOUD BILL.

Remarks in the House of Representa- C
tives Yesterday Afternoon.

The debate on the Loud bill continued
during the afternoon in the House yester- aj
day. ir
Mr. Loud epoke for almost two hours. ni

He was list'ned to with great attention. Si
and a considerable portion of his time was ni
consumed in answering the questions with ei
which he was besieged. a
Mr. Bbll (Col) opposed the bill. Second- p.

class mail matter was a privilege, he main- ri
tained, enjoyed by the masses. Congress, al
with its eyes open, agreed that matter C
transmitted at second-class rates would be
so transmitted at a loss. There was g hi
profit of 300 per cent on first-clams matter cl
and 200 per cent on fourtli-class matter. 015
He also argued that if the railroads would emake proper reduction for carrying the 01
mally there would be a surplus instead of
a deficit in the postal revenues. On an hi
average, he said, the goverpment paid seven H
ts mre cthan express companies for e

Mr. Stokes (S. C.)- also s.opposed the bIll, g,
mainly on the ground thalt it would injure is
the country newspaper. Ic
Mr. McPherson (Iewa) qend others dlenied w

that the bill coul4. affoe newspapers in 01
any but a single partic , namely, the ri
reduction of the ntpbe of sample copies li-
at second-class rateeto 500.. ti
Mr. Henry (Mis.) 'n Mr. Browj (Ohio) ai

also opposed the b~l. r. H. CSmith
(iche.) supported it. p1The Senate amendzenits to the legislative a
appropriation bill vere non-ooncurred in e
and the bill was sentto eqpference. Messrs. ui
Bingham (Pa.), Hensenway (Ind.) and LN-.ingston (Ga. wrapin~a cferees,. h
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tions made by the bill to the extent of $79,
144, and making a grand total of $1.,::,721
The princip-l item of increase is $:i.,) foi
Senate expenses. Another item of increas
Is f2).(0O for gauging the streams of the
U'nited States.

NATIONAL DATTLE PARK.

Report of the House Conamittee ot
Military Atrairs.

Rlepresentative Hay of virginis has tiles
the report of the Hiotuse committee or
military affairs on the bill establishig
national battlefield memorial park o.
41.000 acres on the site of the battles a:
Fredericksburg. Chancellorsv-ille, the Wil
derness and Spottsyivania Court House.
The report states that morte nien were

engaged than In any batle in the world'
history. aggregating at least 5 44.(503. wi
losses in killed and wounded on both sides
amounting to 129.838. The intrenchmsents
over the entire field are said to be in a re-
markable state of preservation.
At Fredericksburg. also, is the home of

the mother of Washington still inta~ct. and
a monument erected by the Daughters of
the American Revolution. Here. too. Capt.
John Smith anchored his little bark and
fought the Indians in 1t4108. The report add,
that in Virginia the great war began and
ended and not an acre of this soil, where
more men fell than on all other battlefields
of -the war. hads yet been dedicated asa
national park.

* - -.-e 5-------

Breakwater Contract Canceled.
It is said at the War Department that the

cancellation of the contract of the Chicage
firm of Heldmater & Nou for the construc-
tion, of the bIg breakwater at 'san Pedro,
Cal., wan ordered with great reiletance,
and nniW after the mionthiy renort= of eUs

e4 1
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EES YOUNG AGAIN.
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officer in charge of the work had made it
manifest that the work was entirely beyond
the capacity of the firm. It is said that
the latter have been unfortunate at every
Istage of the contract.ICap~t. Meyler. the enigineer offieer in
charge of the work, h~a, been. further in-
structed to immediately prepare advcertise-
ments asking for bids for the completion of
th- work. The original contract for the
cont'Oruction of the breakwater was let July111I. 18it',. to Hleldmaler & Nou for Cl.."tS.tl8.

Poutamaster. (onermed
The Senate has confirmed the following

p:-stmasters:
New York--E. Evars. Waterville; .J. Fox,

SI. Johnsville.
New Jerse-R. S. Snyder, Atlantie igh-

lands.
Massachusetts-A. B. Fay. Northboro'.
Maine-E. A. Fairfield. Kennebunk.
CalifornIa-F. L. Glass. Martines.
Indian Territory-J. E. Elliott. Duanaan.
Kentucky-J. K. Freeman. Central City.
Michigan--W. H. White. Decatur.
Minnesota-E. Kaiser. Bemidji; C. H.

Pierce. Northfield.
Nebraska-T. J. Taylor. Wilbe.; H. U.

Whitield. Peru.
North Carolina-A. L. MLcCaskill. Fayette.

iile.
Ohic-Wmn. A. Coble. Delphe.

Caraca. Wauta Pved Steet.
Advices from a Caraenas. Venegue. corre-

spondent of the bureau of American repub-
lics state that the counctl of that eity de-
sires to arrange for the paving of the
streets and for a mnodern gystein of sewoc.
age. The estimated cost of the wort Is
about SIA.O000 Ampie security in the w
af municinal tala. Is gmmmi.


